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Articulation fromtheBarrd of aGun: Permanent war intheArab world*

Ali Kadri
NUS

Thewarslaunched upon theArab World (AW) are not an accident of history unrel ated to the necessities
of world capital. Carved up and remoul ded by the continued practice of colonialism, imperialist assaullt,
and re-col oni sation, the AW represents an outstanding manifestation of permanent war theory (Lenin,
1916; Luxembourg, 1913; Baran, 1975). Oil initsraw form, intheway itispriced inthedollar, in being
thecommodity whosecontrol backsthedollar, in thenumerous contributionsof itsderivativesto production,
and foremost, in the value of imperia rentswrought from its strategic control at source, representsa
decisive congtituent of thegloba accumulation process. US-led capital control of oil by meansof violence
sustainsitsrate expropriation and the stature of US Empire. Assuch, thearticulation of theArab socid
formation with US-led capital — the capitalist class cutting across national boundaries - issues from US
hegemony and wars of encroachment to seizethe assetsof theArab region. Asthe crisisof capital deepens,
US-ledimperidism heightenstherates of dispossesson cumdeva orisation of Arab resourcesby bdllicosity
—hence the title, which I have taken the liberty of borrowing partly from Mao Zedong’s “articulation from
the barrel of agun’ (Mao, 1938). What the necessity of war to imperialism implies for Arab development
isthat military aggression or the seriousthreat thereof could result inthe collgpse of thestate. Sofar, where
war isnot ravaging soci ety, poor devel opment outcomes of the neoliberal genre characterisethe process
of Arab development.

Inthisessay, | address someaspectsof the combined condition of war cumbotched Arab devel opment as
the necessary product of imperialist aggression qua permanent war. Theargument will be construed on the
basisof six sectionsdedingwith: firstly, the particul arity of theregion; secondly, the compradoria nature of
the Arab bourgeoisie; thirdly, control of oil and *war as an end in itself’ as interrelated causes of war;
fourthly, uncertaintiesthat restrain investment and capital accumulation; fifthly, theideathat in the absence
of an dternative socialist ideol ogy, wars create a sustai nable downward social spira that fragmentsthe
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working classesa ong ethnic and sectarian lines; and, findly, why inter-imperidist rivary remainsrel evant
inthe context of theAW.

1. A Snapshot of theAW

Acuteincomeineguality (nearly the highest rate, according to the Texas Income Inequality Database,
2012), de-industrialisation, and poor long-term average per-capitagrowth rates characterisethe AW.
Severa war |osses shook up society and metamorphosed the ruling nationalist Arab bourgeoisieinto a
comprador-merchant classfully integrated withinternationa financid capital. With thematerid groundsfor
thereproduction of thewed th of theruling classes shifting from nationd industry to theinternationa dollar-
denominated financia space, socid integration, nationaly or regiondly, faced insurmountabl edifficulties.
Arab merchant classes — sprouting on the back of war defeat and socialist ideological defeatism, and
owning the state apparatus — erected openness policies that acted as means for the usurpation of national
wedlth. Much of regiona oil revenues, especidly inthe Gulf, fly abroad in UST-hills, affluent consumption,
and military and regime security spending (defence spending aloneistwicetheworld sharefrom GDP,
according to theWorld Bank, with American military aid to theArab region ranking highest). In 2004, the
Inter-Arab Investment Guarantee Corporation (IAIGC) estimated that Arab assets abroad areat US$1.4
trillion. These arevery crude estimates. Inthe sameyear, the Union of Arab Banks (UAB) estimated the
figureat US$ 21 trillion.2 Theintra-regiond disparitiesared so glaring: in contrast with therich Gulf States,
Yemen, Sudan, Somalia, and Mauritaniarepresent some of the poorest countriesintheworld. At thetime
of revising this essay in early 2015, the richest states — the Gulf States - are bombarding one of the poorest
countrieson earth, Yemen. War iscurrently desolating Libya, Sudan, Somalia, Yemen, Irag, Syria, Lebanon
and Palestine. Whilenot in an open conflict condition, working familiesin Egypt and M orocco spend 60
per cent of their incomeonfood (WB, 2011).

The Gulf Statesare an oddity, with citizensearning some of the highest incomesglobally. Therich Gulf
economiesrepresent around 5 percent of thetotal Arab population (Gulf citizensarearound 20 Million)
but earn 1.6 percent of worldincome (WDI, 2012). Inlessoil-endowed economies, around 350 million
peopleearn 0.9 percent of world income, of which thelabour shareisestimated at 0.3 percent of world
income (WDI, 2012). Thisfigureisonly dightly higher than the Sub-Saharan rate. Gulf industrialisation
centreson codtly oil-derivativesor facilitiesthat exhibit few postivetechnologica linkegestotherest of the
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economy. By reducing modern industrial expansion and its associated spacefor worker socialisation,
ruling merchant capita contributesto hol ding back the production of knowledgeasthe practicethat engenders
the devel opment of society.

Nearly all Arab statesare oil exportersand pricetheir ail indollars. They d so peg the nationa currency to
the dollar despite the fact that most of their trade is taking place outside the dollar zone (Chinaand
Europe). For pegging states, the monetary policy becomesineffective and, becausethe mg ority cannot
export enough oil toearnforeign currency and pay for imports, their fisca policy (under neoliberd augterity)
would have to contract— save the Gulf States of course. Also apart from the Gulf, Arab states experience
abalance of payment constraint and exercise an inflation targeting monetary policy under open capital
accounts|eading to de-facto dollari sation of the nationd currency. Theimpact of dollar fluctuationsonthe
domestic pricelevel hasbeen negative, asin therise of food pricesin 2008 that caused death on bread
gueuesin Egypt.?

It isnot easy to measure unempl oyment inleast-devel oped or war torn Arab countries. Where unempl oyment
has been measured, the official rate may appear as somewhere around 10 percent, but in actuality, with
absolute poverty (below 2 dollars) being higher than 50 per cent (AMF, 2011), thetrue unemployment
rateisalso closer to the 50 per cent mark. Peoplewho areforced to eke out aliving at bel ow subsistence
ininforma employment cannot be counted asemployed. Asidefrom the human rightshbill edict on theright
to work, counting them as employed contradicts the decent work clause of the International Labour
Organisation (ILO). In some Gulf States, unemployment hitsthe 20 per cent mark, but given their wedth
profilethe unemployed do not face the same conditions of poverty e sewhere. Yet, in the Gulf one observes
nearly 20 million foreign workerswho occupy loca jobs. With e astic suppliesof rights-deprived Asian
workersavailable, morewill be hired by profit-driven commerce becausefor theruling merchant class
investment inlocal labour isaloss. they neither depend ontheindustria skillsof thelabour forcenor ona
rising productivity-wageinterna demand component. The synergy between labour and industry that may
promote rising productivity-led development is central to building security capabilities, and assuch, it
representsathreat to US-led hegemony. Merchants, their neolibera policy patronsand their institutions
engineer the necessary mismatch between capital and labour at every stage of thelabour process. Many
highly skilled workersemigratewhilefore gnlabour competeswith unskilled nationd |abour for low paying
jobs. Productivity growth often exhibits negative signs (KILM, 2014). Although one may posit that
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productivity growth fell asaresult of asubstitution effect (cheaper |abour replacing capita), the principa
causeistobefound in acombination of sow endogenoustechnol ogy growth and aruling classwith no
commitment to capitalising thenational economy.

Whilede-industrialising and d owing down therate of decent job cregtion, the poverty employment service
sector jobsnaturdly swells. Simply put, new-entrants or laid-off working peopl e have no other source of
income apart frominformal-poverty work. Between 1970 and 2010, the sharesof manufacturingin Syria,
Egypt, Algeria, and Iraq went down respectively from 19t0 5, 21 to 15, 10to 2, and 12 to 4 percent
(UNIDO, variousyears).A highly capitalised oil sector had created few jobsrelativeto itscapital stock,
and decent job expansion initially arose in the public sector— but only initially, for later public sector wages
fel, spearheading wage compression for theeconomy (UN, 2006). Together de-industriaisation, poverty-
wage employment, and the shrinking of decent job creation had resulted in enormous unemployment
(measured by theminimum leve of decent income). In respect to the devel opment of class consciousness,
the capping of resourceflowsto theworking class, theerection of constitutiona frameworksthat sanctify
working class dividedness by identity, and limiting the social spacesor proxy factory-floorsthat unify
labour’s position, resulted in inter-working class divisions eclipsing the development of revolutionary class

CONSCi OUSNESS.

With comprador-merchant capital risingto power inArab states-gradually and beginning with Egypt
swervingtothe USimperiaist sideafter the Camp David Accords 1978 -oil revenueshad purposefully
been used to sow divisionsin societies. Apart from working class divisions being apre-condition for
interna war, combined with uncertainty, degpeningworking classdifferentiation (labour market ssgmentation
in mainstream parlance) a so enhances short-term returnsin all sectors. For economic agentsholding
moneyed wealth, the present becomes moreval uable than the future. Aboveall, geopolitical uncertainty
and thethresat of war, conjoint withinstitutiona brittleness, underpininter-temporal investor preferences.
Investment lodgesin finance or short term gestating projects. However, asl will show in Section 4, itisnot
individual decision that isgoing to matter for investment, but the overall geopolitical context. Class
disarticulation, both intermsof consciousnessand spatial demarcation lines associated with conflicts, in
additionto degpening dividesinincomesand rural -urban disparitiesa so fue identity based conflicts. The
causeof theworking classin steeringthecircuit of capitd for itsbenefit becomesestranged and demolished
by sector tribal politics. Working-class politics becomes a sl f-defeating goa asthecycl eof inter-working
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classviolenceand its subsequent weakening of the state continuoudly tip the bal ancein favour of US-led
imperidisnanditsregiond classalies.

For comprador-merchant capital, more equitabl e redistribution in the form of presumptiveincomeand
capital gainstaxation, asopposed to the predominant form of indirect taxation, and greater interest in
regional development viaastronger demand side, are anathema. The merchant classreproducesitself via
commerceamost bereft of national industrial production. Thesocia contract that brokersclassdifferences
nationdly shiftsfrom acontract between nationd ruling and ruled class, to acontract between internationa
financia capital and the ruling Arab merchant class. Inthecirculation of valuewithin thetriad of state,
capital andlabour, the policy outcomeof the new external socia contract isto reducethe cost of thesocia
reproduction of theworking class by acombination of dispossession, undermining public servicesand

raising unemployment.

In retrospect, the divide between pan-Arab secularism and M onarchism-lIdamism hasmirrored the US-
Soviet rift during the cold war and continues to form the basis for “the rights of the working class versus the
charity to the working class’ debate. The Gulf States whose security and sovereignty are determined by
US-imperial coverage propagate and fund Wahhabi ideologies and movements — funding the Afghan jihadist
isonehistorical watershed. Throughout theAW arisein obscurantism and identity schisms, unsettlethe
foundation of thestate or the principal body that could negotiate the position of theworking classinthe
global economy. With socialist ideologica declineand much of theworking classeking alivingin poverty
conditions, it takesan insignificant shareof the Gulf-petrodollar revenuesto fund unrest. Oneought to note
that in astrategic region such asthe AW, political considerations eclipse short term economic-cost
cons derations. Nonetheless, thetota volume of petro-dollar flowsfrom the Gulf isworthwhileto Western
financial markets (second to East-Asia in size). The Gulf’s sovereign funds are too substantial to be controlled
(not just managed) by the Gulf Sheikhsand, theimperialist edict to arrest Arab industrial devel opment
ensuresthat these assetsremain unrequited transfersor uncashed cheques.

The Gulf’s earning-without-work model had served by the demonstration effect to disrupt the industrious
and regulated Arab economies of the 1970sand had thwarted work incentives. The petrodollar remittances
to non-Gulf Arab countries distorted exchange rate regimes and had Dutch-like disease effectson the
nationa industry, especially on protected economiesin Syriaand Egypt. Theseremittances, however, had
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not fallen outsi dethe destabilising geopolitical rentscomponent of imperialist intervention. They came
laced with aWahhabi ideologica attachment. However, capita outflowsfrom themgority of Arab countries
areinggnificant ingloba terms. Most non-Gulf Arab countriesexhibit balance of payment congtraints. The
flowsfromthese non-Gulf countriesaregauged not for their money value, but their impact in destabilising
nationa statesand, conversaly, buttressing the position of US-ledimperiaism, regionally and globally.

When il pricesfdl beginning of 1981 and remained low until 2002, thebiggest economy inthe Gulf, Saudi
Arabia, could not maintainits previousliving standards, asdid the smaller and richer per-capita Gulf
States. Saudi’s real per-capita income fell from around 18,000US$ in 1981 to about 8000US$ in 2000
(WDI, variousyears). By thelate nineties, the Saudis had borrowed more than US$ 200 billionin short
term highinterest loansto cover fiscd shortfals(WDI, 2002). In 2003, poverty reportsfrom Saudi Arabia
indicated that nearly 25 per cent of the popul ation subsisted at bel ow nationa poverty line® Theail price
hike, beginning in 2003, leveraged the Saudi economy, however under the neoliberal package, power
delegated to private actors rose channelling resources further away from labour’s share. The recent fall in
oil pricesbeginningin January, 2015, may yet preci pitate another more seriousreduction inthe standards
of living.

Inthe early eighties, the policies of neoliberalism, effected under the name “Infitah’ (Arabic for openness),
cameinto operation. Two significant war lossesin 1967 and 1973 raised nationa socia tensonsand risks
and lured investorsto the safety of US-dollar markets. Astypical under structural adjustment, policy
makersderegulated tradeand capital account. Nationd industry started to shrink under falling investment
and competition from sca e-enhanced forei gn industry. On average, economic growth ratesfell for everyone,
but moreso for the Gulf. The combination of shrinking public sector revenues, lower publicinvestment and
receding national industries|owered job creation when |abour force growth rateswerehigh. In contrast,
under Arab sociaism, popul ation growth rates had reached the high plateau of 2.5 per cent asof thelate
1950s, and job creation nearly talied with workforce growth then (AMF, 2005). Ironicaly, neoliberdslay
the blamefor high unemployment on the demographic transition and supply sidee ementsin spite of the
fact that popul ation pressuretapered down as of 1990 and thecyclica contraction lowered the decent job
cregtionrate.
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Economic growth rateswere on average higher under state dirigismein the 1960sand 70s (WDI, various
years). Unemployment rateswerelower aswell. In thetwo decades between thefirst and the second oil
boom (1980-2000), the AW exhibited the highest unemployment rates, thelowest averagerea per-capita
growth rates, and thewidest gap in incomedistribution within and acrossregional countries(UN, 2005).
Withlower oil revenues, fundstothesocid infrastructureretreated, causing thequality of public servicesto
follow suit. Asfor theeconomicinfrastructure, in 2002 investment rateswerethelowest of al regionsat 16
per cent (WDI, 2002). Intra-Arab trade remained low, between seven and eight per cent, with much of the
Gulf’s excess savings channelled abroad (UN, 2008). With less investment in plant and equipment and the
hollowing of capital (lower technical composition of capital), for agood two decades (1980-2000) the
AW wastheglobd record holder in mal-performance. Asevidenced by the pre-Arab Spring socid disaster,
when the new oil boom arrived in 2003, the policy of freer markets had aready distorted the resource
allocation mechanismsand most of growth resulted anti-devel opment outcomes.

Whole cities in the Gulf (*Cities of Salt’, as per the metaphor of Saudi author Abdul Rahman Munif) that
were congtructed with little concern for energy conservation serve asmonumentsof thetypeof low output
to capital ratioinvestment that therest of theAW copied. Imported technology neither linked up with the
local industry nor degpened the production value chain (Kroegstrup, 2005). The combination of cultura
retreet rel ated to the sinking knowl edge atendant on the devel opment of nationa industry and unemployment
inthe absenceof socidist ideological aternatives, facilitated the growth of spiritual fatalism. With capital
becoming moreunited acrossborders (universalising through financiali sation) and itsorgani sation becoming
more effective through international financial institutions, the new cultural phenomenon of Salafi Islam —
beginning with British backing of the Muslim Brotherhood against Nasser’s regime and later with US
support for the Afghan Mujahedeen — splintered working classes. The schism in consciousness— between
what it takesfor theworking classto clasp ahigher share of thesocia product and theillusory ideasthat
sanctify private property and commercial exploitation as entitlements—gaped further.

Inthe 60sand 70s, oil revenuesfunded the social and productiveinfrastructure through ahigh rate of
publicinvestment. Asof 2002, rising oil revenues haveleveraged specul ative activitieson poorly regul ated
stock marketsthat grew severa foldsinthelast tenyears (WDI, variousyears). Hollow growth implied
that the official unemployment ratefor Arab countrieswent down cumul atively by around three percentage
pointsfor some 50 percentage point of growth between 2002 and 2011 (WD, variousyears). A comparison
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between economic dirigiste regimes and the free market would show that it isin thereceding role of
nationa agentsin development and declining publicinvestment that the differencelies. As publicinvestment
fdl, privateinvestment failed tofill the gap left behind. Asthenationa agentsof devel opment integratewith
internationd financia markets, aclassemergeswhosetarget isnot so muchtoindustrialiseand tradewith
theregion but to gradually dismantlethe state. They effectively become part of theinternationa financia
class, dbeit asubordinate partner of theimperidist classrelaionship, for whomwar isnot only aprofitable
endeavour, but also acondition of itsvery existence ascapital. Thisisapeculiar casefor theAW,; the high
frequency of conflictsin astrategic region such asthis makes war for the sake of war a medium of
accumulation. TheArab wars and their associated war economy are morerelevant to imperialism than
buying and selling dates, cars, etc., to apart of the global working classwhoseincomeisamereonethird
of onepercent of global income. Accumulation by wars of encroachment as opposed to market realisation
representsthe mode of integration of theAW to the global economy. Theimplications of war to finance
imperialist power re-positioning and imperial rents, aswill be seen | ater, necessitate the di sesmpowerment
of Arab working classesand their states.

TheAW underwent shrinkagein output per worker, and thequantity and quality of the consumption bundle
of theworking classdeteriorated relativeto theriseinthehistorica ly determined levd. Itsruling classes
have becomefully articulated with world capital as subordinate partnerswilling to set ablazetheir own
nationsastheir wealth becomesdollarized. Their lossesin warsand the gravely tilted balance of military
forces against theArab working classesleavethem littleroomto exercisetheir civil and nationd rights.
These stark macro quantitative and qualitative departuresfrom therest of theworld re-characteriseand
differentiate theway the AW isintegrated with the global economy. These departuresdid not spring from
thethingified (aparticul ar aspect of reificationor to treet living rel ationsasthings per theusage of Luckacs)®
policies of neoliberalism —they emerged from the intermediated human agency in historical time or from
shiftsintheArab classstructure. Policiesaremere instrumentsthat serve classinterests.

2. TheComprador Ruling Class

Although no state would betheredlisation of theided in politicsunder capital, theArab state had long lost
the sembl ance of asupporting rolefor national capital and it rarely embodiestherightsof citizenry by
intermediation. The working class|acks much needed representation within the state. The stateisan
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arbitrage by the exercise of violent repression or pacification by direct handout. Each Arab formation has
aspecificidentity determined by itsown class structureand the rapport of internal and external forces. As
theruling merchant classintegratesfully with foreign capital, it becomespart of theexternd forces. It feeds
off the conversion of national resourcesinto dollar assetsor actsasahenchman for imperidism servingits
strategi c positioning objectives. Themerchant classin charge of the social formation holdsanecrotrophic
relationship with the national economy. It usurps va uefrom theworking classwithout reinvestinginit
becauseit simply does not depend on nationa production to enhanceitswealth. Theinherited despotism
of theold feudal formations, un-shattered by liberal bourgeoisrevol utionsand lingering under severe
accumulation crisis, deliverstheregimentation of thelabour process. Thecommunal heritageof therura
areasthat could potentially found aplatform for resistance has been targeted for demolitionwith lower
ratesof investment, among other inhibiting factors such asexpulsion from theland. Since 1980, theshare
of investment in agriculturefrom total investment fell continuoudy to reach alow 5 per cent by 2009 (ALO,
2010).

Itis misleading to conceptualise matters anywhere in terms of “‘us and them’, or “national’ as opposed to
‘international’. Classes are inter-related cross-national relationships and the Arab merchant class is part
and parcel of thesocid relationship that isimperialism. In any case, themerchant side of theArab economy
wastheonly part of economic activity carefully reared by coloniaism. However, inanArab context, the
belligerent roleof imperialism callsinto question the usua characterisation of therelationship betweena
post-colonid formationand thepresent imperid powers. Thefrail sovereignty of theArab Sate, itsprecarious
development, and the devastation by war constitute acase of development by wars of encroachment as
opposed to trade-based exchange. Unlike East Asia, where the cordon sanitaire and the influence of a
militarily toothl ess Japanese capital wereableto passcertain welfare gainsfrom steedy capitd flows, inthe
AW, thebdlicosity of aUS-led dlianceand its sponsored national warlords masguerading asnationaists,
but whose materia reproductive baserestsin geopolitical rents, reversedevel opment. War isitself theend
god and thelynchpin of most socid structuresintheregion.

The “primacy of politics’, or the consideration that the politics of war and, conjunctionally, oil (war is the
control element in oil and thetwo areinseparable), takes precedence over theissue of devel oping the
capacity of theregion for the purposeof trade. Only narrow marginsare afforded to nationa policies, and
theweight of imperidist aggression, inadditionto use of resourcesfor military ends, forcessociety to react
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in an accommodating way or to comply with thetermsof imperialism. The emission of the comprador
class, itssubsequent compliance with usurpation-cum-tribute policiesd othed in the package of nedliberdism,
and dow economic asphyxiation are manifestations of the classflux duringtimesof socialist-ideological
retreat. The ‘pragmatism’ of surrender to a superiorly armed imperialism and related economic policies
ensuretheexacting of tribute vianeoliberalism. Conversaly, theideol ogicd victory of US-led imperidism
over the Arab working class is not limited to rents from the Arab region. Given oil’s strategic value, imperial
rentsflow fromtherest of the globeto US dominated markets by virtue of itsbolstered power standingin
theArabregion.

Wars and the permanent arms economy reshape the social conditionsthat produce value. Apart from
employing millionsinthe creation, destruction and realisation of va ue, the metabolism of warsgalvanises
military technology and civilian spin-offswith public funds. War maintainsthe US-led capitalist class
advantage, whoseingtitutiond structureisthe US proper, initstechnologica edge; technologica supremacy
isthematerial basisfor the sociological condition of supremacy intheinternational division of labour.
Financidly, funding for warsexpands USindebtednessin thedollar and, hence, thefinancid assetsavailable
for grab from the share of theworking classby institutiond finance, grows. Enlarged dollar-money supply
hasin turnto be underwritten by further military expansion and strategicimperialist repositioning. What
more appropriate corner for permanent war existsother thantheAW?

Inthefinancia age, the growth of moneyed debt spent on warsentailshigher tax leviesand lower social
spending on the central working classes: the all-too-familiar austerity. Save the cultural ‘otherness’ promoted
viathewar on terror, US-led wars reproduce the social relations by which Arab assets are deval ued,
including human assets. Thelatter characteristic of thewar relationship commodifieshuman livesand
realisesthemin death. Liketechnology, violenceisendogenousto capitalism (asininnateto capitalism)
and transpires asaresult of thefetishism that commandstheallocation of resources. Thesewarsnot only
subjugate the occupied or aggressed nationsin the Third World but, moreimportantly, they reproduce the
power underlying the US-led capital’s relationship vis-a-vis others and literally consume human lives and
other valueswhose destructioniscentral to thecommercial expl oitation of the periphery. Asevidenced by
the defeat of peace movementsin the twentieth century, the organised dimensions of capital cannot be
cultivated or personalised or be used to arrest the death process.

10
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The comprador-merchant classisasubordinate partner of US-led capital and itsexcessive practicesgo
far beyond what isnecessary for theorderly functioning of the stateand, assuch, it acceleratesthedemise
of thedtate. It isnot exactly what Alavi (1972:59-81) had in mind about theAW when he put forthasimilar
remark regarding the Indian subcontinent. Much of the AW isundergoing apeculiar process of self-
implosion. InanArab context, nationa economic relations and policiesare not afforded the chanceto
matureand steer politicsinlinewith nationalist ams. Externaly imposed politics gppear asaforcemajeure,
with devel opment of economic rel ations subsumed under political objectives; at thishistorica moment,
withimmensegloba democratic forcesbottled up and unableto find apolitica form of organisation and so
many warsfragmenting working people, the horizon for the devel opment of nationalist objectives appears
cloudy.

TheAW istheregioninwhich the degree of conflicts, foreign military presenceand direct occupations
haverisen over time. The sca eof humanitarian disasters could possi bly competewith those of the Congo.
Therisinginsecurity of Arab formationsafter theinvasion of Iraq also intensified therate of resource
usurpation fromtheregion. Not muchisleft for theloca populationtoimproveitslotinlife. Theadvance
of neoliberalism asan ideol ogy has compromised past gainsand put the privatisation of oil inthe Gulf
States and Irag on the development agenda. After the Arab Spring’s failure to introduce socialisation
policy and thedismay that followed, the region has been subjected to thefull force of colonia warsand
anti-devel opment agendas. On aparalle track, with resources being directed to private ends, the speed
with which growth in national wealth isevaporating without atrace of devel opment will further cheapen
and abet the process of commodifying human life. Thereisareal downward spira that iscommensurate
withthedidein socidist ideology.

Withtheriseof Jihadistsin oppos ng aready sectiona/sectarian regimes, theArabworking classholdsless
and less control over their own destiny. Thefrailty of theleftissuchthat all regional powersareeither
prostrating at the door of the US Empire and/or wishing to submit; but the empire is not accepting “yes’ for
ananswer for fear of peacebreaking out. Meanwhile, theinternationd avaricefor regiond oil hasintensified.
Regiona open conflictsafter theArab Spring haveincreased and many of the nationa authoritarian regimes
havefurther concentrated power by capitaising ontheideol ogica defeat of popul ar forcesafter theuprisngs.
The classes at the helm of these regimes exhibit aninherent tendency to grow through integrating with
internationa financia capital. Theunderside of thismodeof integrationistwofold: first, inaddition to the

11
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destruction and realisation of valueen masse by meansof war, va ue-denoted-assetsbecome materia for
capita (thingswithout owners), and; secondly, theArab massesareheld for aransom aongwith their own
oil by US-led imperidism that many around theworld will continueto pay for by holding dollars.

3. The Cause of theWar

If despitevast resources development still remainspoor and capitalismimpartsvery little progressto the
AW, acaseof capitalist decadenceala L uxemburg can beargued (Luxemburg, 2013). Capitalist decadence,
asusedintheearly twentieth century, denotes barbari sm; thiscondition could be applied to devel opment
outcomesinArab countriesthat are exposed to wars and, subsequently, enfeebled national security and
sovereignty. Although thelack of capacity and modern technol ogy signify underdevelopment, thecrux of
development or thelack thereof could be explained by the success of anti-imperidist frontscomposed of
national and cross-border working classalliances. The defining moment islabour asthe agent of history
commandeering thecircuitsof capita. Theleast devel oping countries, principally Africaand Arab states,
wherethe extraction of raw material isvital to global capital accumulation and therapport deforceis
detrimentally in favour of theimperialist/colonist, are areaswhere acasefor decadence cum reverse
development canbemade. Insofar asthe AW isconcerned, the bel ligerence of US-ledimperialism expands
indirect proportiontoitsmetabolic requirementsfor control and therdevanceof oil asagrategic commodity.
USdollar-seignorage and the oil-dollar standard demand that other imperiaistswith territorial ambitions
beheld at bay.

There is unity in the relationship between oil for itself and oil as means for furthering control. As to the “for
itself” part of the story, at more than ten per cent of world trade (means of transport ranks second at three
per cent, usingthe SITC at thethree-digit level), dollarising oil representsacentra goal for US-led capitd.
Onthecontrol side, theenergy content fromoil of still-rising powers(Chinaand Indiain particular) inthe
developing worldistwicethat of OECD; add to that ahigh oil-import dependency, and these countries
become even more vulnerableto the strategic control € ement. Only afew months beforetheinvasi on of
Irag (2003), it had been hoped that the fight for oil would be carried out in cash and not with missiles
(Deffeyes, 2002). A ccount taken of the scaremongering related to exhaustion, oil isstrategicinitsown
right ascollatera againgt dollar-seignorageandin how it appertainsto all level sof theva ue-production
chain. Nearly all production processesrequire oil asinput. Some go asfar asassuming that without oil-
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condensed energy content, world popul ation growth could not have expanded to present levels (Dyson,
2005).

That iswhy serious discussion on the cause of wars cannot avoid the oil issue. Even when discussants
centre on the balancing act of the US economy — the relationship of American hegemony to the health of
the USeconomy or astronger, more expansive US power, impliesastronger USeconomy (later professor
Petras (2011) uses the equation Republic versus Empire) —the premise that drives the empire is strategic
oil control. Strengthening control over oil resources provides US-led capital with morethan adequate
leverageon most oil dependent countries. Much inthesamemanner, oil pricefluctuationsmeatter lessto the
USthan otherswhen thisstrategic commodity ispricedinthedallar.

Theoil-dollar nexusand, in particul ar, the dol lar-priced barrel bolstersthe power of the US-led capital
classthat underwritesthe credit needed to maintain the stable dollar astheworld currency (Patnaik,
2008). Thisisdl themorere evant whenfinanciaisation and earningsthroughfinancia channelshavecome
to represent morethan haf of corporate profitsby 2010 (Fine2010). TheUS-led capital classoverstretches
bothitsmilitary reach and itsfinancialisation and for thisit hasto re-empower itsdf. Thedebtsof theUS
arenot soldly the state debts. The debtsof the socia formation arethe sum of private and public debts, and
theglobd transaction guaranteesthat the USfinancia standing backs, especially asgloba money supply
(mostly dollarised) isthreefold global output. The hegemony of the US over several strategic areas,
particularly intheAW, offersitsleading classavantage point intermsof collatera against thefuture; the
Federal Reserverate policy setsthetempo of globa money transactions. Pricing oil by thedollar, and
cdibrating thelevd of instability of theAW to adegreeat which the US-led classassuresitsdf increasing
power, alowstheleading US-led financia classto snatch ahigher shareof thefinancidised rents. Theissue
of gability or ingtability, itstilting of power ba ances, hasabearing on financid grab just asail control does.
Thecontrol of thecircular flow of Arab petrodollarsfor T-bills or weapons saesare only secondary to the
much moresignificant category of imperid rentsthrough financid grab; but because such regional control
iskey to the value snatch from the working classes globally, aggression against the AW becomesthe

mainstay of USforeign policy, otherwiseimperialismwouldloseitsmateria grounding.

Crissasinthedownturn of thebusinesscycleor asinthe 2008 financid lapse, further digplacescommodity
realisation (theroleof profitsderived fromthe sae of commoditiesin the market) and booststherol e of
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aggressiveventuresof capita through encroachment wars. War itself isaway of un-knottingtheredisation
bottlenecks when surpluses abound (Baran, 1975; Mandel 1975). Permanent war has already been
described asthel eading practiceof imperiaism by which themounting difficultiesarising from the predicament
of maintaining profit rates and bal ancing out the production and distribution side areresolved (Lenin,
1916). Lenina so emphasi sed that militarism represented adeci sive moment in the global accumulation
processunder monopoly capita , which does not precludethat one must assessimperidist militarism againgt
thetide of revol utionary organi sation and consciousness. However, in more concreteterms, Lenin asked
what means other than war could there be under capitalism to overcome the disparity between the
development of productive forces and the accumul ation of capital onthe oneside, and the division of
coloniesand spheresof influencefor finance capital ontheother (Lenin, 1916)?

Under modern capitalism, therewas no moment at whi ch global accumulationwould have gained enough
of amomentum to lift investment and consumption simultaneoudly (Brenner, 2003; Sweezy, 1981). Criss
was aready permanent. M ore so than the usua way of doing things, financidised capital further pushesits
progressby commercia exploitation of the periphery, acondition whose early formsincluded davery and
the depopul ation of colonies. Thecrigsisfurther exacerbated becausefinance disparagesthered production
process, and itsexpropriation of the share of |abour takes place by acombination of austerity at homeand
war abroad. Financial institutions wed themselves closely to the state, as in the ‘too big to fall” motto, and
like monopolies, exercise power to extract value from decreasing the basic living share of |abour.
Expropriation proceeds by fetishising financial processes, making them god-like, andinaway that justifies
austerity and encroachment wars by theweight of fictitiouscapital.

Ininsecureand dependent formations, such asArab countries, the subordination of stateto capital ismore
pronounced. Ruling capital, the association of local toforeign bourgeoisie, isinspirited by theimperidist
forcesandinitsseizing of the state. The collusion between the state and financially integrated capital
manifestsitsdlf in persistent deflationary policiesat home, the most usurping of whichisthe stabilisation of
the national currency with the dollar under open capital accounts. TheArab central bankssubsidisethe
wealthier class by maintaining the currency conversion rate from the drawing-down of national assets
under open capital accounts.

14



THE IDEAS WORKING PAPER SERIES [ 0/2015

Recdlingthat financia capita expandsmoreby snatching abigger shareof thesurplusrather than expanding
the surplus altogether, it thus requires astabilisation of the exchangerateto hold its assets steady, and
inflation to deprivetheworking class of ahigher share of income. InArab formations, the alliance of
comprador withinternational financia capita sanctifiescapita accountsopenness. For instance, despite
thefact that capital outflowsin Egypt weredraining the economy after theArab Spring, not oncedid the
word regulation protrudein the discussions. The openness condition, all onitsown, cripplesnational
macro policies. Itisnot that Arab countries have achoiceany longer; they smply losecontrol and regiment
fiscal spending, short-changing labour — as evidenced by the declining labour share. An unrestrained market
mechanism, inthepresence of awar-inclined imperiaist forcedomineering the nationa processthroughits
proxies, further sgpstheresourcesof theworking class. Consequently, the unevenness between working
class consumption and theflight of resourceswill, contingently upon theideological hold of capital over
society and state, crack society at the seams — as has already happened prior to the Arab Spring.

When US-led capital seizestheoil jugular, it also pressuresdifferent contending circlesof capital into
further acquiescingtoitsdebt-dollar policies. What s mple accounting conced sisthat aclassin charge of
anempireenjoyingdollar-seignoragegainsand imperia rentsincursno lossesin permanent wars. Borrowing
indefinitely initsown currency affordsit power over itslenders and pushesthelendersto support its
military adventurism, asthey fear that |oss of hegemony over strategic areasmay cause dollar-devaluation.
The argument that imperialism has had no vested interest in invading the Third World because ‘it is dollar-
costly’ to the US, overlooks the relationship of imperialist subjugation that is central to the value foundation
of thedollar. It dsolumpsUSworking classwith ruling classwilly-nilly. Themoney formisan appearance
that does not explain much onits. When the British Empire waned after the First World War, the pound
circulated by US charity. Wars of imperiaist conquest are central to thevalueof thedollar, whichisboth
sgnification of valueand aninstrument of repression.

Every imperiaist assault restructures power positionsand power standing and iskey to accumul ation by
expropriation. Colonia policy de-industrialises and, consequently, rendersthe colonised economyintoa
pedesta toitsown economy, and furthermore, it pricestheresourcesand va ues of the subjected population
by itsdegree of control relativeto value. The power behind imperialist price setting and commercial

exploitationisnot thetypical monopoly power related to high entry costs or prohibitive technological

15



THE IDEAS WORKING PAPER SERIES [ 0/2015

know-how. Itisabsolute and bruteviolencefromwhich historical surplusva uehasdready been amassed
(Abdel-Malek, 1981).

Second to thedecline of internationdism, invading Irag was costly to theworking classes of Britainand the
US, but thereturnsinimperia rentsto the US-led financial classweresignificant. The power status of
financid capital reached such heightsthat it could shift its debts onto the balance sheets of central banks
while continuing to borrow and expand since 2008. Theimperial rents and the tribute flowsthrough
financial channelsto US-led capital acted as bribesto central working classes after the Second World
War. Reformled to retrogression in revol utionary consciousnessin the centre and resulted in boosting the
wealth of aready aristocratic nations (Emmanuel, 1972). Yet the underpinningsof imperialism remain
sturdy, asthe shareof global labour fallsasaresult of international capital becoming homogenised. Inthe
classical political economy sense, capital decidesitsrate of profit beforewages. M ore so than any other
time, thereisnot an effective and organi sed labour movement and divides between working people,
countries, haves and have-notshave grown.

Theflourishing of aristocratic nationswasmet by adeepening of thedivideininternational working class
solidarity. History hasborne out the point made by Emmanuel in1972, when he posited that itisdifficult for
the coincidence by which theinterests of theinternationa labouring classwould convergeat apointintime
to comeinto being. Theexplication of imperidismasintended by Leninissociologicd, inthesensethat the
imperialist relationship hasamomentum of itsown driven by its history and organi sational character. The
knack for economising asin trying to tally priceswith values over the long run, should not be over-
emphasised as central to the theory of imperialism (Abdel-Malek, 1981). Emmanuel’s interpretation of
unegual exchangeismorethan just thefagcade of declining termsof trade and capital transfers; itisthe
totd ity of thecondition of exploitation, particularly thecommercia exploitation of the colonies, enrobing
class in the national guise. The other side of Emmanuel’s argument is that wages under-price the social cost
of reproductionin the colonies. Thequantification of va ue by Western criteriaand colonialy imposed low
productivity do not rel egate the devel oping world to lower va uestatus. Thenotion of quantifyingvaueby
European higher technology to justify higher wagesomitsthefact that wagesand productivity areapriori
social. Measurement as such isaconvention that requiresthe subjection of social timeto chronological
time. What issocid and organicisindivisible. Thewholeperniciousinterpretation of assigning higher vaue
to technol ogy-based productivity cum higher wages overlooksthe conditionthat imperidist savagery inthe
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periphery hasbeen madeinto apedestal to higher centra productivity. Social wages supersede productivity
and there cannot be more productivelabour if thereisno low productivity and unproductivelabour. In
metabolic accumulation, one cannot assign importanceto this section or that section of labour by the
quality of machines. M easurement that tallies productivity to wageisaconvention that is perverted by
capital’s class values to assign rights and entitlements to European labour. Central labour, whose wages
and consciousness partly derivefrom imperialist aggression, iswhat ascertainsthe higher misfortune of
peripheral labour and the absol ute genera law of the devel opment of capitalism. Thelaw holdsfor the
globa economy and not for thesinglereified nation.

Higher central wageshave come about asaresult of thesociological relationshipinwhichthemora and
historical factorsplay arolein maintaining rising wages (Emmanuel, 1972). In the case of commercia
expl oitation, the col onising formation resortsto aggression to block industridisationin deve oping economies
and, subsequently, organi sesthe coloni sed economy to becomeatributary to central production. However,
Emmanuel underestimatesthe valuetransfer from the periphery per se because of itslow productivity
(Emmanuel’s response to Bettelheim, 1972). The separation lines between absolute and relative surplus
vauearesubjective, epecialy asequal-vauelivesperishinthe periphery asaresult of thewar industry in
the processof realisation. War itself isaproduction enterprise. Thesocial relationship of capital and its
violent facet, imperialism, arereasserted by wars of encroachment. How then doesthe quantity of value
exonerate wage differenceswithin anation and across nations? Only by theideologica chimeraof capita
can thequantity of value be used asreason for the division of the social wageto theworking class. The
share of wagesunder capitalism fromthesocia product isdetermined by the politica power of [abour. No
matter how productivelabour is, without political representation its share of incomewould dropto zilch.
Aslabour experiencesmore political dividedness, so do the reasonsfor engaging labourersin war and
accelerating va ueflowsto aristocratic nations.

Thereason for the above caption isto say that thereismoreto col onialism than the s mpleargument of
accountsand money flow intheAW. Colonising to strip theworking classof theright to exercise sovereignty
through the state over its natural resources al so contributes through balance of forces channelsto setting
theexchange pricesagainst thedollar globally. For theArabworking class, their primary commoditiesare
snached by employing military capital and for rel easing the pent-up surplusin the centre. Thisconditionfor
theredisation of the centra surplusthrough military aggression forcesuponArab formationsamilitary cost
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far beyond their means. It shiftscivilian wealthinto military enterprise. It literally employs, commodifies
Arab human labour and destroysitsvauein aprocess of modern military production that usesfar superior
technology to anything around, and hence, the high value of Arab labour by implication. The output of the
smart bomb isdetermined by thetent it demolishesin the desert. War realises value by the destruction of
themilitary commodity itself and re-situates power rel ationsthat are servicesof valueand at the sametime
inputsinto valuerelations. Thedestruction of value by war, not of the product of labour only but al so of
living labour —as in the death rate — is also a quintessential condition to devalue labour globally (counting
theideological impact). Apart from theimmediateimpact of war, the value necessary to reproduce the
working popul aionisdoubly undercut by the costs of war and its politica effect that emasculatestheArab
working classes.

4. Falling I nvestment

TheAW growsfrom without by thevolatileforcesof oil revenuesand by how wars of aggressionforceit
to allot much of itsresourcesto security ends. In the post-independence period, security spending addressed
national security concerns. At around 1980 and the beginning of the compradorial era(neoliberalism),
security spending focused on the security of the ruling class, as opposed to national security. Oneis
reminded that theruling classisasubordinate partner of US-led imperiaism, which would not hesitatein
fomenting adestructive cyclethat devalues nationd capitd forimperialist grab.

Relaivetoitswealth, theAW hasbeen performing way bel ow potentid. Whilethereal GDP per capita,
for theregion asawhol e, was growing annually at arespectablerate during the 1970s of five per cent, it
declined during the 1980s at the annual rate of —2.5 per cent, and grew at the low rate of 0.5 per cent
during the 1990s. Between 2000 and 2010, the average annua red per capitagrowth wasaround 3.5 per
cent. Thegrowth rates of al Arab economieswere somewhat steady, savethe Gulf States, whose growth
ratesexhibit acutevolatility inlinewithjittery oil prices. Egypt, in particular, anongst theArab countries
which experienced areal 5 per cent yearly average growth between 1980 and 2010, yet its devel opment
record showshigher rates of malnutritionin children (1 in 3 children suffered from malnutritionin 2009),
acuteincomeinequality, andrisingilliteracy (UNDP, 2011).” The generd caseremainsthat theoverall
growth performancewas modest and the recent growth period (since 2003) was of poor quality growth
that did not ameliorate socia conditions.
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Opennesspaliciesbeginninginthe 1980s, mg or war defeatsand countless other assaultstofollow created
an even more uncertain environment for investment. Declininginvestment rates, especialy inindustrial
plantsand equipment, which areusually associated with long-term stability and Sizeable markets, contributed
tolower than average economic growthrates. Investment ratesintheregion wereon averagefour percentage
points bel ow the devel oping world rate (WDI, variousyears). Theoveral Arab investment ratedeclined
from 29 per cent sinceit last peaked in 1978 to about 16 per cent in 2002. It later rose to about 24 per
centin 2011, but by thenitsquality had moved intolower output per capital ratio, saveoil. What ismore,
theneoliberal policiespursued were somewhat pro-cyclical, cutting spending and keeping tax rates steady
incrisistime. Therole of devel opment policy was pinned on accruing aprimary surplusto support the
ba ance of payment shortfals, saveintheGulf, of course. Fiscd restraint at the expense of publicinvestment
insocia infrastructureand indirect taxationin contrast to more socialy responsibleprogressiveand capita
gainstaxation (usualy in the context of open capital accountsof theba ance of payments) did not contribute
to development —as always. More important, the transfer of the agency of development from the purview
of the stateto the private sector severed thewelfare-transfer mechanismsand allocated resourcesfrom
publictothe privateends.

Meanwhile, private investment rates did not rise significantly—overall investment fell. Private investment
growth follows prospectivereturns and the degree of risks associated therewith. However, intheAW, the
issueisoneof context rather than anindividua responseto market signas. The context istheamal gam of
thedefencel essstate, its acute class contradictions and theimpending war. Theinvestment-growth nexus,
defined as the ‘inducement to invest” and determined by the gap between the prospective rate of profit and
therateof interest, isdemand and macro context determined (Kalecki, 1972). Thereisinthis, asinany
macro accounting framework, the salient tautol ogiesand fall acies of composition. Theinvestment cum
growth rateisdependent on profitability, and as demand risesthereturnsto investment fall ong with the
inducement to invest, preci pitating adownturn. Under normal risk conditions, astheinterest ratefalls,
indicating lower risksand raisinginvestment, growth would riseasaresult of ahigher capital output ratio
(Kador, 1989). However, because of diminishing returnsto factors, thegrowth rate and returnsbegin to
riseat lower ratesand, assuch, higher investment begetslower profit rates. The story changesin acapacity-
wanting and war-ridden devel oping area. With respect to capacity, it would require adeficitin thetrade
account and falingwagesfor investment to producelower returns. Higher risksandfinancid costsattenuate
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thedrivefor investment. Theseare standard in analytical rationalitiesand one may add severa variables
that would change mattersin oneway or another, including, no less, an exogenous shock (government
push) that would redressthe business cycledownturn.

That isall fine. However, that is not the macro picturein theAW. None of theseissuesmatter whenArab-
type uncertaintiesareintroduced. Not only do diminishing returnsreduceresality to mathematicsbut dso, in
anArab context aformalised recipefor investment does not hold for historical reasons. History, theobjective
andimpersona socid forces, saturated with violence, instantiatesaqualitatively different macro context a
short intervas. With potential for war and the compl ete coll gpse of states, socia timedevelopsat sucha
fast rate such that it compressestheintervalsrequired for normal risk assessment to becarried out. The
horizon to plan and invest in long term projectsis uncertain because the vortex of history mediating the
crissof capitd inwar putsthelong termin doubt. Thisuncertainty eschewstheviability of astatic andytica
framework to think about theArab conditions. An actuaria assessment of returnsin asteady period isnot
possible, for there arefew steady periods. In other words, therisksto investment inthe AW are serious
enough because neither the externa political threatsnor theinternal political and social stability factors
would alow long-term policy or production planning to take place. Onedoubtsif thereisany animal spirit
that would meet thischd lenge.

Violencedtersthe course, type and structure of therisks. Institutions, including the stateinstitution, and
capita assetscould bewiped out quickly inan act of war. Only apeculiar typeof animal spirit could deal
with the potential of state collapse. The Arab state’s potential collapse effaces the future that is necessary
for building privateindustrial strategy. In thiscontext, privateinvestment decisionswill belocked into
stuationswherereturnsmust redress capital costswithin short periods; e semoney capital turnsto capita

flight.

With uncertai nties associ ated with compl ete collgpse, theinducement toinvest privatecapita nearly vanishes.
Algebraically measured riskswill beer littlereferenceto reality. Under uncertainty, coincidence collides
with necessity and the probability values of future returns under different states of nature becomethe
inevitablewar, and only that. It isnot aquestion of change of degree or magnitude of risk, but moresothat
investorsinvest becausethey are part of thewar economy in which they areinvolved by necessity.
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Already therecord showsthat private investment did not respond adequately to laissez-fairereforms.
Under more steady conditions, one may posit that the weak inducement to invest isexacerbated by the
small market size and declining wages (Nurkse, 1952); however, historical uncertainty istheoverriding
barrier tofixed capita formation. Uncertainty leavesuswith threetypesof nationd capitalsthat arewilling
toinvestinthe potentially collapsing economy: state capital, the sections of nationa private capital that
cannot move abroad, and the sections of private capital that metamorphoseinto war agentsof imperidist
powersderiving returnsfromthemilitary economy itself. Themany Arab warlordsaremanifestation of the
|atter point.

Inthese circumstances, theimplicationsarefor thelow productivity capital stay put and for thegrowthrate
toexhibit oil-related high volatility. One cannot wish away war inawar zone. What themainstream failsto
seeisthat raising investment under these war conditions becomes an operational issueinwhich Arab
countries must ensure a security whose substance isworking class security, in order to ensureinvestment
and growth.

5. TheTrade-Off between Oil and War

After two decades of decline (1980-2000), il pricesbegantoriseasof 2002. Oil revenuesand economic
growthinoil exporting countries, that is, in most Arab countries, & so rose. But becausethe macroeconomic
structure had aready been transformed i nto an unregul ated framework inwhich resourcesflowed up to the
ruling class, the devel opmenta impact of the preArab Spring high growth period wasnegligible. Moreover,
asthepolitical uncertaintieskept on mounting with the sabrerattling against Iran, much of oil revenues
ended up being sapped away by persistent tensions or by policiesthat limited absorptive capacity in
industry.

Ingeneral, war iscostly in the sensethat it increases public debtsand tax burdensand distorts production
through the disproportionate expansion of militarised manufactureand imports. However, thisisnot why
theimpact of war intheArab region appearsto be permanent. IntheAW, there arevery low tax rateson
capital (whichispractically un-taxed), the public sector is privately controlled and most weapons are
imported; hence, thetax consequences of war arelessrelevant to economic performancethanthelingering
damage of war itself. Wars exact heavy tolls. Between 1991 and 2002, therewasa 14 per cent lossin
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Arab output intheimmediate aftermath of the First Gulf War. Hypothetically, had thewar not occurred,
and had the growth rate continued at the modest rate of 3 per centfrom1990 (that is nearly zero per
capita), the cumulative losses in constant prices from 1990 to 2002 would have been around US$
600hillion.Inred terms, thelossesto capital stock and thetraill of destruction |eft behind fromthewarsare
difficult to calculate because wars persist.

TheAW haswitnessed several mgor wars. theArab-Isradli conflict, the Gulf wars, intra-state conflictsand
internal warssuch asin Lebanon, Syria, Irag, Algeriaand Yemen, not to mention thedisastersof Somalia
and Sudan. Following Irag’s war with Kuwait, the US-led military campaign shattered most of Irag’s

economicinfrastructure within six weeks (Parker, 2007). The sanctionsthat followed caused the deaths of
around oneand ahalf million people, including around 500,000 children. The sourcesfor thesefigures
vary. According to Juan Cole, Irag lost 4 per cent of its population, but the point hereisnot to play the
numbers game.® Two-thirds of Iraq’s GDP was lost during this period (Al-Nasrawi, 2001: p 214). The

occupation and ethnic deansing of Pal estine planted acol onial-settler society armed and backed by European
colonidistsinthe heart of theAW, which to date has been asource of bellicosity and underdevel opment for
much of the Third World (Chomsky, 1983; Petras, 2008). Asto the condition of theremaining P estinians
inthe occupied territory, “their poverty had risen substantially, leaving more than 60 per cent of the population

below the poverty line of USD 2.3 per person a day’ (UNCTAD, 2006: p 6). More than 59 per cent of the

total population of Gazadependson food aid from the United Nations (Roy, 2006). The Lebanesecivil

war (1975-90) caused around 150,000 deaths. Loss of human liveswas accompanied by the destruction
of capital andinfrastructure and the dislocation of morethan amillion people. Thelost output dueto the
war was around 12 times the value of Lebanese GDP in 1974 (Eken, 1995: pp 4-5). More recently, the

Sudanese, Somali, Libyan, Iraqgi, and Syrian civil warsarea so imperialist sponsored calamities. Apart
from thelongstanding Pal estinian refugee situation, the United Nations High Commissioner for Refugees
estimated that morethan 1.2 million Iragi refugees have sought asylumin Syria, Jordan, Egypt, Lebanon,

and the GCC countries. Recent estimates of Syrian refugees surpass1.5million.®

A euphemism may best describetheArab businesscycle: what il brings, thewar morethan takesaway.
Evenif oil revenuesriseunder conditionsof instability, theretained savingsfor investment intheregion
grow proportionately smaller, and the effect afterwards on the saving rateis negative. In non-Gulf Arab

countries, recent oil revenuesraised luxury consumption, and lowered the national savingsrate. At the

22



THE IDEAS WORKING PAPER SERIES [ 0/2015

sametime, labour shareof income, which used to behighin the seventies, fell to lessthan 30 per cent while
state deficitsgrew and debts soared (Guerriero, 2012). Also, with interest ratesrel egated as gate-keepers
to stem capita outflowsunder neoliberalism, the costs of high debt servicelimited government capacity to
intervenesocidly.

In 2006, thefuel -producers surplus (mainly Gulf) eclipsed that of Asiac USD 505 billion versus USD 462
billionfromAsannations(Yang, 2006). Themoney flowsabroad and theincapacitation of macro policies
demobilisesnationd resources, hencethe obviousinverserel ationship betweeningability and deve opmentd
growth. For economic growth to become devel opmentd, oil prices/revenue should, against the odds and
consistently, morethan cover theinstability premium. Even very high oil and growth ratesunder the
disarticulated classstructuresand open capital accountswould probably result inonly improving thegenerd
consumption levelsas pay-offsto theworking class, whereimperidists stabilisation policiesrequireit be
so; but it will not result in knowledge based devel opment begetting security and sovereignty. Thelatter
conditionsareimperidisticaly imposed taboos.

Destructiontolifeand infrastructure, thelossin forgoneincome and the exodus of thelabour force, skilled
or otherwise, are not reprieved by peace or reconstruction plans. Moreover, what isunderstated isthat
warsdiminishthesocialising spaceinwhich universal asopposed to narrower sectarian or sectiond values
could grow. They createreal physical segregation and psychological linesthat separate the working
population. War inthe AW may appear to haveindigenous causesarising fromthetragic farce of fictitious
Arab sect/clanidentity asthe sole political form of working classrepresentation, but inactudity the courses
of war are charted by a cross-national historical agency that also steers development. Sectarian and
divisive identities thrive when imperialism wins and this can be traced historically — for instance, mainly
ShiiteBahrainin 1970, refused tojoin mainly Shiitelran and stuck toArabism. Tangentidly, thereisamost
no resemblance between thetypes of political 19 am practiced today and past historical formsof Idamic
politics. In point of fact, modern day political/economic Islam sharesmorein itsmonetary policy with
conservative partiesin advanced countriesthan it doeswith the central banks of the Caliphs, had central

banks existed then. The historica agency qua US-ledimperialism, intermediated by theinstitutions of

capital, manoeuvresto promotewar for itsown sakeand for oil control irrespective of the humanitarian
cant. In more concrete exampl es, the historical agencies arethe mediation of US-led class power in
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impersonal and objective social forms such asthe Security Council and the Breton Woodsinstitutions,
whose governing structures are already US-biased.

The scramble is on by imperialist competitors to stake a foothold and share control over the region’s

resources. Geopolitical rents just pour into the region. Iraq, Syria, Libya, and Yemen’s paid militias represent
astark case of flowsreproducing divisionsand endlesswars. Also in Lebanon, theflowsearmarked for
reconstruction surpassthelosses and are devolved along sectarian lines. The US-led imperialist pre-

conditionisfor thegeopalitica flowsbedistributed a ong sectarian linesto steepenthe socid rifts. Because
thelocal forcesare being marionetted by irreconcilableinternational forces, theArab social formationwill

once more becomeincapabl e of maintaining theliving security of its population.

6. Closng comment

IntheAW, war isnot the continuation of politicsby violent means; itisrather the continuation of violence
by meansof politics. Theinverted catchphrase representsthethesi saround which thisessay haswovenan
argument. War, or permanent war, isnot exclusiveto theAW. For onething, war afflictsor hasafflicted the
globeat onetime or another. But war appearsas an enduring feature of theAW. One might interpose that
theAW isadtrategic corner, so even smaler wars get comparatively blown out of proportion. However, in
additiontoitsstrategic position, agood dose of mediahype exaggeratesitsalready strategic relevance.
There is a sort of “‘Middle East war industry’ that surrounds events. While ISIS was burning a single
Jordanian pilot in early February 2015, amachete massacre took placein Eastern Congo but received
little coveragein mainstream media.’® Way back, the much smaller six-day war in 1967 received severd
timesthe attention all otted to the much bigger India-Pakistan war of around the same period.

But hyped attention or mediasensationdism about the region isnot theline of argument onewould want to
pursueto show that thereisawar, which visibly and more so than other regions, mediating thecrisis
capita. My contention isthat war or the enduring prospect of war inthe AW isaconstant derived froma
system of global accumulation and itsattendant international relations. IntheAW, war isanendinitsdlf.

From the decol onisation wars, the col onisation of Pal estineand theregiona hot wars of the Cold War to
the present war on terror, thereisbut one common denominator and that isthe policies pursued were
meant to incite conflict. If any of the big players had sought to defuse tensions, theregional historical
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trgectory indicatesthat their effortssystematically failed. Theleading capitaist classinthe United States,
adongwithitssubordinateinternationd alies, ratchet up their power and that of therd ationship of imperiaism
by dismantling the platforms of resistance of theworking classesinthe AW, including their states; hence,
continued aggression.

Frank’s (1991) tripod of oil, weapons and dollar represent the principal pillars upon which an Arab state
stands. Arab states have either collapsed from within asresult of war or are on theway to collapsing.
Chossudovsky (2014) rightly proposesthat theArab formation ismetamorphos ng from stateinto aterritory
asaresult of US-led aggression.! TheArab statefalsat thetail end of asystem of internationd relations
that necessitatesit to bein acondition that swings between full-fledged conflict and or ahigh degree of
tension. The verb ‘necessitate’ is of particular relevance to the permanent war thesis because, first, there is
ahighfrequency of regiond conflictsmanifest asthe highest rateglobally (SIPRI, 2012), and secondly but
moredecisively, by thecrisisof central capital that has vanquished theright of Arab working classesto
development in order to hold hegemony over astrategic region. Arab devel opment or working class
security may entail that communitiestake charge of their livesin away that conversely may downgrade
US-led hegemony. A ccount taken of petro-dollars and other valuetransfers from the AW proper and,
more conclusively, of the contribution of power emanating from control of oil asastrategic resourceto
imperialism, thelatter point that US-led imperialism hasto deny theArab working classestheir right to
development illustrates the necessity to war of capital, as opposed to fortuity.

Therearenoimperidist bombingsbased on mistakes or wrong intelligence; history isnot aseriesof gaffes
or unintended consequencesfor theleadingimperidist class. Theobjectiveforcesof history, capitd andits
accumulation by war do not represent existentialist threats for the ruling class. Capital’s organised dimension
rarely forfeits a ‘good war.” The ‘we made a mistake’ or ‘the consequences were unintended’ are a facile
personaisation of history.

Moreover, inawar and defeatism context, distortions abound. The chief of the Middle East and North
AfricaRegion (MENA) at theWorld Bankin early 2000, when addressing Arab Development, ended his
lecturewith thefal sewisdom that Arabsareto blamefor their state of underdevelopment. Many onthe
libera Left incul catethefa sewisdom and apportion blameby national identity and cultural character as
opposed to class. The abstract Arab does not exist; Arab working class does. Aselsewhere, thereisno
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culturally incapableArab who cannot respond to devel opment challengesand, worseyet, by the perverse
reasoning of mainstream nationalistic trope: Arab “spirit” happens to be the realisation of his or her state.
TheArab intheabstract isan ad hominempoint. Imperialisticaly propped Arab regimes hold steady by
the degree of repression they deploy against Arab working people. Putting into focusthe crossborder ties
of Arabruling classesto US-led imperialism underscoresthefact that itisthelatter classthat becomesthe
agency of Arab devel opment.

The articulation of the Arab formation with world capital is conducted by aggression involving a
disproportionate use of force. The compl ete subordination and piecemeal dismantling of theArab state, as
thepotential form of thepolitical expression of theworking class, isanindispensableconditionfor US-led
imperialism for the resources it releases — not only from the region but from the rest of the globe. As the
lebensraum of US-led imperialism narrows under pressure from aChina-Russiabacked Iranin the Gulf,
thedrivetoleve any development platform, including state structures, which may serveto position competing
imperidist forcesinArab region, escdates. Historicdly, redl politik and military power haveliteraly been
antecedents to all other forms of politics; hence, all the more substance to the proposition ‘articulation from
the barrel of the gun.’

However, asthedifferencesof US-led capital with the opposition forcesinthe AW grow over issues of
controlling indigenousresources, sowill differencesbetween variouscirclesof capitd, especidly nationdist
capitd (BRICSHike) and US-ledfinancid capita. Thepressurethat theUSfacesintheAW from competitors
for strategic resources is the main reason why Israel cannot integrate with the Arab region —as opposed to
the illusions of existentialist threats. Israel’s trade structure is inherently geared to Western markets and
doesnot addressthe pittance of Arab market demands (Abou-Anaml, 2006). After years of peacewith
Egypt and Jordan, Israeli trade with these countries remains low — it is insignificant if one discounts oil and
gas(IMF, variousyears). Thesectionsof Isradli capita and the peace movement requiring the normaisation
of relationswithArab neighboursremaininconsequentid. Thelsradli formation reproducesitsliving sandards
and consciousnessviaimperialist partnering. Inturn, US-led assault leadsto the strengthening of the
colonial-settlement relationship. Israel’s gendarme role to imperialism erects an insuperable barrier that
separatesArab and Israeli working classes.
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Developmentswithinthecirclesof centra capitd hingeontwo interreated axes: there ationship of US-led
capita toitsalf (principaly how USimperid rentsare performing), onthe onehand, and there ationship of
US-led capita to other nationaly based capital (how therest of theworld viewsitsholding of thedollar as
aprecariousaffair), onthe other. US-led capital equatesitself with, or differentiatesitself from, world
capital by the degreeof power it enjoyswithin theinternational division of labour (itsedgein war-driven
technology isforemost in this) and the violence exercised upon the periphery, especialy theAW. TheAW
had dready tested thelimits of inter-imperidist collus onwhenthe US breached the covenantsof internationd
security enacted in the Security Council by wagingwar on Iraqin 2003. Thereare ceilingsto diluting the
nationd identity of capitd irrespectiveof thedegreetowhichfinancia capita hasbeen globalised (Koechlin,
1999).Thenationissubordinateto capital but isal so ameansfor thereproduction of capital. Thegrowing
dependency of US capital on resourcesfrom abroad and hegemony over ail regionsisthebond holding
together globd ly financidised capital with US capitd.

Formulaically, the degree of US-led belligerencewill rely on the degreeto which the dependent growth of
US-led capitd initsdollar form becomesaliability to other competing world capital and warrantsan
orderly or disorderly workout out of dollar held debts (thisisan areathat Prof. Patnaik addresses, but it
outsidethe scope of thiswork). Also, one ought to notethat theliability isin termsof how vital US-led
encroachment, particularly inthe AW, becomesin securing the long-term guaranteesto financial capital.
Although foreignershold US debt and thismay potentially infringe on the ownership of USresources, a
debilitated AW, hed as collateral and policed militarily, will delay the point at which dollar world-seignorage
wanes. So long asworld capital steadiesitsdollar savingsworth by US-led aggression on the AW, a
condition of ultra-imperialism, or aconsensusto continuously shift war to the periphery also emerges,
hence, themullti-layered complexity of inter-imperidist relaions.

Inactuality, inasmuch asthe growth of US-led capital continuesto depend on thegrowthArab wars, the
pricing of ail indollars, and high degree of control over moneyed resourceflowsglobally, thedifferences
within thecirclesof world capital (inter-imperialist rivalry) regarding hegemony over theAW and the
divisonof imperia rentswill also grow. Arab warsare proxy wars, especially the Syrian conflict, which
drew several Sino-Russian vetoesfrom the UN security Council and whosefunding sendsaclear signal
that financidisation doesnot dissipateinter-capitalist differences.
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Perceiving thewithdrawal of UStroopsfrom Irag, Afghanistan and other assaulted areasinthe pastas
failuresof US policy missesthe point. In spiteof thisand other retreats, the shareof capital globally from
worldincomecontinuestorise. Altogether, capital asideol ogy, expropriationand materiaisaionin production,
thereal relationship that transcends nationalist pretence, standson firmer ground. Thereisnotasingle
mainstream mediachanndl , whichwoul d not reply to someoneadvocating moregovernment interventionin
the socia spherewiththecliché hasthat not beentriedinthe Soviet Union and failed. Theeffect of football
culture on modesof thought conflates continuous social processes with one-timewin-lose sportsevents.
Real historical timeisfantasised into successive stages. Populations do not pack and |eave after socio-
political transitionsjust as spectators|eave the stadium at the end of the game. Thetransfersfrom lesser
education, hedth, lifeexpectancy, and working-classleisuretime, etc., which take effect after free market
reforms, arethetransfersof valuefrom theworking classesthat do not end when the gameends. Over the
last three decades, thered wagesof central working classeshavestood till or falen, and thedehumanisation
of periphera working classes hasreached new heights.

Inan organic-likesocia order, the mission and thewar in the periphery creep back to curtail the benefits
and civil libertiesof the centra working classes. Labour forms part of an organic socia reationship, andits
various sectionsare pogitively inter-correl ated. Asthe divide between aristocrati ¢ nations and pauperised
nati ons becomeswider, the under-val ori sation cum commaodification of both the human beingand hisor
her labour power, pressuresin adownwardly fashion therightsof central labour. However, by thetimethe
long-term bondsthat tieworld |abour together dawn, theintermittent periods presented as opportunities
for one section of 1abour to make gains at the expense of another will always be exploited by capital
(Emmanud, 1970).

Imperidismisacomplex relationshipinwhichthecentra nation stateispitted against itsown capitd, but at
thesametime, both central capital and its nation state benefit from imperial pillage. With theriseof China,
the ballooning of debts in the US, a downgrading of US imperial standing lies in store — only the nation-
gatebut notinternationalised capital and itsconsequent violenceinimperidism. US-led capitd hashigtoricaly
responded by dollar deva uation to restructurethe shares of wealth of different circlesof capital. Devaluing
thewed th holdingsinthedollar entail san opposing reaction from foreign dollar holdersand aratcheting up
of imperialist aggression, particularly against the AW-to redress imperialist stature. Until the fall of the
Soviet Union, thedifferences over theredistribution of resourcesamongst the capitalist formationshave
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been, for thegreater part, mediated through politically engineered mechanisms against the common foe.
Theriseof unrestrained capita globaly wasfollowed by themigration of austerity fromtheperiphery tothe
centre. Therise of the free market as the uncontested i deology of capital also bolstered fetishism and
further aienated theendogenous production of technology and violencefromrationa socid control. Inthe
sameway that austerity has migrated north, theviolencein the AW too has begun its northwards course of

migration.

Notes

1 Thisessay is based on alecture that was posted on the University of London website in 2006, but now has only
become available for staff and students.

2 http://www.albawaba.com/business/arab-funds-invest-21-trillion-abroad

3 http:/;www.nytimes.com/2008/01/16/worl d/africal16iht-bread.4.9271958.html ?_r=1

4 Thedatafrom Egypt may betoo corrupt. National sources cite amanufacturing rate of 9 per cent around 2009.

5 http://www.jadaliyya.com/pages/index/202/poverty-in-the-oil-kingdom_an-introduction-http://middl e-east-
online.com/?7d=146523

6 *As a synonym of ‘thingification,” the inverse of personification, reification metaphorically refers to the
transformation of human properties, relations, processes, actions, concepts, etc. into things that act as pseudo-
persons, endowed with a life of their own’ F. Vandenberghe, Reification: History of the Concept, Logos, Winter
2015: Vol 14, no. 1. See also Section | “Reification and the Consciousness of the Proletariat” in Georg Lukacs’
History & Class Consciousness, Merlin Press, 1967.

7 http://www.undp.org/content/undp/en/home/librarypage/hdr/arab-devel opment-challenges-report-2011.html
& http://www.juancol e.com/2013/10/american-popul ation-sanctions.html.

®  United Nations High Commissioner for Refugees, ‘Number of Syrian Refugees Tops1.5 Million Mark with Many
More Expected’, UNHCR.org, 17 May 2013. Online:http://www.unhcr.org/519600a59.html.

10 http://indianexpress.com/arti cle/worl d/mi ddl e-east-afri ca/machete-attack-by-ugandan-kills-23-in-dr-congo/

1 https.//mei.nus.edu.sg/index.php/web/events TMPL/THE-GLOBAL-ECONOMIC-CRISIS- THE-IMF-AND-THE-
MIDDLE-EAST
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